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September 2013 Quarter in Review 

 
Investment Summary: 
Despite continued uncertainty about the health of the global economy and the expected pull 
back on easing by the Fed, U.S. stocks initially retook all-time highs before pulling back at 
quarter end over uncertainty over a government shutdown. The broad-based NYSE Composite 
Index rose 5.6% for quarter and is now +13.9% for the year. Meanwhile, European stocks saw 
the largest quarterly gains of +11.6% and +16% for the year. However, global Bonds and 
Emerging markets have had a tough time. Initially these markets were jolted dramatically lower 
over the first Fed announcement to end easing, but then when the Fed reversed course on a 
second announcement, these markets managed to recoup some of their loss.  For the quarter 
and year, performance the US Corporate Bond index was +0.6%, -1.9% and Emerging Market 
index was -5.0%, -6.4%.  Even so, the performance of all of these market indices does not 
really tell the full story, as each asset class had a wide range of negative-to-positive returns 
depending of the sector, country, market cap, and style.   In other words, it has been a more 
treacherous investing environment than appears from the indices’ performance. 
 
Economic Summary 
The U.S. economy continued its slow but reasonably stable growth in the third quarter. 
Emerging markets had a mixed quarter. China remains well below the pace seen just a few 
years ago as the country negotiates the move from an export- and investment-driven economy 
to a consumption model. Europe however is beginning to stabilize and register positive, albeit 
very slow growth. 
 
Look Ahead  
Between now and the Fed Chairman's next news conference on Dec. 18, markets could 
continue to be as volatile as they were in the summer. Several key issues must be resolved: 
passing the Budget and Debt Ceiling; approval of new Fed Chairman (or woman); Fed’s 
decision to begin tapering or not; and of course the on going assessment of the strength and 
health of the economy. The last two issues will be tied to the unemployment rate falling below 
7% and inflation closer to the Fed's 2% target level.  

Unfortunately the investment landscape is such that at least in the short tem, it is locked into 
whatever action or inaction the monetary and government officials initiate. This means it’s a 
high stakes game of politics verses economic forces, with the global financial markets being 
like a football, thrown, kicked, and fumbled, and at the mercy of which ever force is more 
dominate at the time. In the end, we can only hope the economy is the true winner! 

Kind Regards, 
Barbara !
Barbara HS Huff 
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